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CORPORATE BUSINESS STRUCTURES
Malta's proposition to overseas investors is enhanced by its supportive, sophisticated legal
structure, its strong institutional framework
and the tax efficiency of different types of corporate vehicle. The island also excels in the
speed and efficiency with which investors can
set up a company: once the Registrar of Companies has all necessary documentation and
information in hand, the process may take as
little as 24 hours. For Financial Services firms
the approval of and licensing by, the Financial
Services Authority (MFSA) is required before
commencement of operations; this process can
typically be concluded within 3 weeks.
Limited Liability Company (private & public)
A Limited Liability Company (a company) is
formed by means of subscription to capital divided into shares. The liability of the shareholders is limited to the amount, if any, unpaid
on the shares held. The minimum share capital
required to set up a private company is €1200
with 20% paid up and subscribed to by at least
two persons except in the case of single member companies, with restricted objects. In the
case of a public company the minimum share
capital requirements is €46,600, with 25 per
cent paid up and subscribed for by at least two
persons.
SICAV
Under Maltese law, Collective Investment
Schemes may be set up as SICAV s (Societe d'Investissement A Capital Variable) which is a type
of open-ended investment vehicle. The amount
of capital in a SI CA V varies according to the
number of investors. Each individual shareholder is entided to voting rights and has the
right to attend the annual general meetings. A
SICAV is formed under the Companies Act
(1995), but as a partnership limited by shares
(Societe en Commandite Limitee par Actions),
and is used by mutual funds. Alternatively Collective Investment Schemes may take the form
of a limited liability company with fixed share
capital, limited liability partnership or investment trust. Such Schemes may also be set up by
private contract. Malta-domiciled funds are, as
a general rule, exempt from Maltese income
and capital gains tax. Capital gains made by
non-Maltese investors when redeeming or transferring their units in a Collective Investment
Scheme are not subject to any withholding tax
and are automatically exempt from tax.
Schemes are not subject to any duty on the issue of shares. Similarly, share transfers are not
subject to any duty.

Branch of an overseas company
All bodies corporate constituted or incorporated
outside Malta may establish a place of business in
Malta. Overseas companies establishing a place
of business in Malta should, within one month of
the establishment of the place of business, deliver to the Registrar a number of documents.
The documents to be submitted to the Registrar
include an authentic copy of the charter of the
company, a list of the officers of the company,
and the names and addresses of one or more individuals resident in Malta authorised to represent the overseas company in Malta. Branches
carrying out operations in or from Malta are subject to tax in the same manner as a limited liability company.
Trusts
The principal Maltese law on trusts is the Trusts
and Trustees Act which opened the Trust concept
to residents and non-residents. The Trusts and
Trustees Act and the Civil Code (as recently
amended) recognises Constructive Trusts, Discretionary Trusts, Fixed Interests Trusts and Purpose
Trusts. In normal circumstances, trusts are considered transparent for tax purposes. Income
attributable to a trust is not charged to tax in
the hands of the trustee if it is distributed to a
beneficiary. In addition, if all the beneficiaries of
a trust are non resident in Malta and when all
income attributable to a trust does not arise in
Malta, there is no tax impact under Maltese tax
law. Other laws and regulations may have an impact on the taxation treatment of trusts and
trustees. Malta is a signatory to a number of Double Tax Treaties that may apply in some circumstances.
Protected Cell Companies
Malta's company framework also allows for the
formation of protected cell companies (PCe).
Maltese law introduced regulations which allow
the PCC model to be adopted by regular Insurance Companies, Insurance Brokers and Insurance
Managers alike. In terms of the PCC regulations a
'Cell Company' is a company constituted or converted into a cell company having within itself
one or more 'cens' for the purposes of segregating
and protecting the cellular assets of the company
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FACT FILE
Characterised by the presence of some of the
most important names in the business world,
Malta's key players include operators such as
STMicroelectronics, De La Rue, Trelleborg Sealing
Solutions, Activis, Baxter, Cardinal Health, Methode Electronics, Lufthansa Technik, Brandstatter,
HSBC, Aon, Marsh, Munich Re, SR Technik all of
which have a substantial presence in Malta.
The World Economic Forum’s Competitive Index
for 2010-2011 has ranked Malta 11th for financial market development , with a banking system
ranked 10th soundest in the world, while the
Global financial Services Index published by the
City of London in March 2008, ranks Malta in 4th
place as the centre most likely to increase in importance in the next few years, and in 5th place
as the centre where most organisations are likely
to begin new operations in the coming two to
three years.

Financial Services are presenting huge opportunities
in Malta and is the fastest
growing sector of the Maltese economy. My Government is committed to continue expanding on it.
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This publication contains general information only and is not intended to be comprehensive nor to provide specific accounting, business, financial, investment, legal, tax or other professional advice or services. This publication is not a substitute for such professional advice or services, and it should not be acted or relied upon or used
as a basis for any decision or action that may affect you or your business. Before making any decision or taking
any action that may affect you or your business, you should consult a qualified professional advisor.

Whilst every effort has been made to ensure the accuracy of the information contained in this publication, this
cannot be guaranteed and neither IIM Business Consultants Limited nor any related entity shall have any liability to any person or entity who relies on the information contained in this publication. Any such reliance is
solely at the user’s risk.
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